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LEADWAY CAPITAL AND TRUSTS LIMITED

STATEMENT OF DIRECTORS RESPONSIBILITIES IN RELATION TO THE
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017

The Directors accept responsibility for the preparation of the accompanying financial statements, which have beern
prepared using appropriate accounting policies supported by reasonable and prudent judgments and estimales in
accordance with the International Financial Reporiing Standards; in compliance with the Financial Reporiing
Counci! Act No. 8, 2011 arid in the manner required by the Companies and Allied Matters Act, CAP C20 LFN 2004.

The Directors are of the opinion that the accompanying financial statements give a true and fair view of the siate of
the financial affairs of the Company, in accordance with the Iniernational Financial Reporting Standards; in
compliance with the Financial Reporling Councit of Nigeria Act, No 8, 2011 and in the manner required by
Companies and Allied Matiers Act, CAP C20, LFN 2004,

The Directors further accept responsibility for the maintenance of adequate accounting records as required by the
Companies and Alled Matiers Act, CAP C20 Laws of the Federation of Nigeria 2004 and for such internal controls
as the Directors determine is necessary to enable the preparation of financial statements that are free from
material misstatements whether due {o fraud or efror,

The Directors have mads assessment of the company’s ability to continue as a going concern and have no reason
to believe that the company wili not réemain a geing concern in the years zhead.

Signed on behalf of the Board of Directors by:

L)\—)\—)v‘k—‘

Mr. Oye Hassan-Odukale Ayo Wuraola

Chairman Chief Executive Officer
FRG/2013/1I0DN/00000001963 FRC/2013/CISN/O0000D04036
Dated: 2 March 2018 Dated: 2 March 2018
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Independent Auditor's Report
To the Shareholders of Leadway Capital and Trusts Limited

Opinion

We have audited the financial statements of Leadway Capital and Trusts Limited, which comprise the statement of
financial position at 31 December 2017, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company at 31 December 2017, and its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) in compliance with the Financial Reporting
Council of Nigeria Act, No 6, 2011 and with the requirements of the Companies and Allied Matters Act, CAP C20,
LFN 2004.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Nigeria, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the Directors’ Report,
Directors' responsibilities for the financial statements but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors and those charged with Governance for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards in compliance with the Financial Reporting Council of Nigeria Act, No 6,
2011 and the requirements of the Companies and Allied Matters Act, CAP C20, LFN 2004, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

2

Tel: +234 (0) 9030001351 | 8030001352 * Email: lagos @ pkf-ng.com | info@pki-ng.com * Web: www.pkf-ng.com
PKF House * 205A Ikorodu Road * Obanikoro * Lagos. * G.P.O. Box 2047 * Marina * Lagos * Nigeria.

List of Partners and Partner equivalents are available at 205A Ikorodu Road * Obanikoro * Lagos.
Offices in: Abuja * Jos » Kaduna * Kano.

PKF Professional Services is a member of the PKF International Limited network of legally independent firms and does not accept any responsibility
or liability for the actions or inactions on the part of any other individual member firm or firms.




PKF

Accountants &
business advisers

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the director’s use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to company ease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Olatunji Ogundeyin.

w8

Olatunji Ogundeyin, Fca
FRC/2013/ICAN/02224

For: PKF Professional Services | INSHITUTE OF CH B
Chartered Accountants “2
Lagos, Nigeria

Dated: 2 March 2018




LEADWAY CAPITAL AND TRUSTS LIMITED

STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2017

Assets

Cash and cash equivalent
Loans and receivables
Available for sale

Held for trading

Finance lease receivables
Trade and other receivables
Sinking fund asset
Intangible assets

Property and equipment

TOTAL ASSETS

LIABILITIES

Trade and other payables
Sinking fund liability

Due to parent company
Fund in trust

Borrowings

Tax payable

Deferred tax liability

TOTAL LIABILITIES
CAPITAL AND RESERVES
Share capital

Retained earnings

Total Equity

Total Liability and Equity

Notes

8.1
8.2
8.3
9.a
10.
11.
12.
13.

14.
11.
15.
16.
17.
18.
18.1

21.
22.

2017 2016
§'000 §'000
251,000 265,487

2,672,558 2,256,361
87,357 85,752
169,125 96,052
17,378 48,491
4,333 11,622
505 1,469

9,425 11,774
3,487 5235
3,215,168 2,782,243
183,138 156,778
505 1,469

. 802
1,448,722 937,590
405,998 746,592
108,570 55,602
931 1,111
2,147,864 1,899,944
440,000 440,000
627,304 442299
1,067,304 882,299
3.215.168 2,782,243

The financial statements were approved by the Board of Directors on 2 March 2018 and signed on its behalf by:

Mr. Oye Hassan-Odukale
Chairman

FRC/2013/IODN/00000001963

Mr. Odesocla Olukayode
Chief Finance Officer
FRC/2013/ICAN/00000003824

LS

Ayio Wuradla

e

Chief Executive Officer
FRC/2013/CISN/00000004036

The accompanying notes and significant accounting policies form an integral part of these financial statements.




LEADWAY CAPITAL AND TRUSTS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 2016

Notes N'o00 =000
Revenue 23 668,065 488,610
Other Income 24. 83,606 33,038
Total revenue 751,671 531,848
Management expenses 23. (54,014) {38,480}
Financial charges 27, {138,113) (155,829)
Net impairment loss on financial assetis 28. {102,708) (38,785}
Personnel expenses 29. {77,228) (57,127}
Total expense {372,063} (291,221)
Profit before tax 379,608 240,428
Taxation 18.2 (106,471} (54,115)
Profit. after tax 273,137 186,313
Other comprehensive income
Revaluation gain - -
Total comprehensive income net of fax 273,137 186.313
Earning per share (kobo) 20 62.08 42.34

The accompanying notes and significant accounting policies form an integral part of these financial statements.




LEADWAY CAPITAL AND TRUSTS LIMITED

STATEMENT OF CHANGES [N EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Issued Fair

share Retained value

capital earnings reserve Total

N800 N'DO0 N'000 N'000
Balance at 31 Pecember 2016 440,000 295,840 - 738,640
Change in equity for 2016: -
Profit for the year - 186,313 - 186,313
Total comprehensive income for the year - 186,313 - 186,313
Dividend paid during the year (43,854) - {43 854)
Balance at 31 December 2016 440,000 442,299 - 882,298
Balance at 1 January 2017 440,000 442,208 - 882,209
Change in equity for 2017
Profit for the year - 273,137 - 273137
Tetal comprehensive income for the year - 273,137 - 273,137
Dividend paid during the year - {88,132) - (88,132}
Balance at 31 December 2017 440,000 627,304 - 1,067,304




LEADWAY CAPITAL AND TRUSTS LIMITED

STATEMENT OF CASH FLOWS
EOR THE YEAR ENDED 31 DECEMBER 2017

Notes
Profit after fax

Adjustments for:

Depreciation of pioperty and equipment 13.
Amortisation of intangible assets 12.
Fair value (gaim/loss through profit or loss 8.3.1
Income tax expense 18.2
Finance cost 27.
Interest income

Changes in:

Loans and advances to customers
Finance lease receivables

Trade and other receivables

Due to related company

Creditors and accruals

Cash generated from operating activities
Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Acquisition of property and equipment
Acquisition of intangible assets

Addition to available for sale investments
interest received

Net.cash from investing activities

Cash flows from financing activities

Dividends paid

Borrowings

Funts-in-trust repaid

Finance cost 27.
Met cash (used in)/from financing activities

Net decrease in cash and cash-equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December 7.

2017 2016
§'000 HOGE
273,137 188.313
2,040 2.058
2,959 1168
(73,073) 4,469
106,471 54,115
138,113 155,828
(498,477) (365.687)
(48,830) 34,265
(416,197} (1.015.687)
31,113 81,930
7,289 46,061
(802) (7,696)
26,360 21,035
(352,237) (874,357)
{53,683) (13,200)
(454,750) (853,292)
(292) (141)
{610) (5,201)
{1,605) -
498,477 369,687
495,970 364,345
(88,132) (43,854)
(340,594) 141,038
511,132 500,870
{138,113) (155.,829)
(55,707) 442,223
{14,487) (46,722)
265,487 312,209
251,000 265,487

The accompanying notes and significant accounting pelicies forrm an integral part of these financial statements.




LEADWAY CAPITAL AND TRUSTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1
1.1

1.2

2.2

The Company

Legal form

The Company Leadway Capital and Trusts Limited ("Leadway Capital" or the Caompany) is a private
limited liability company domiciled in Nigeria. The address of the company's registered office is 121/123
Western Avenue, Iponri, Surulere, Lagos.

Principal activities
The company is principally engaged in the business of providing Trust Management, Investment
Management and related financial services fo its customers. Such services include provision of joans

‘and advances to both corporate and individual customers by way of commercial loans or lease.

Basis of preparation

The Company's financial statements for the vear ended 31 December 2017 have been prepared in
accordance with International Financial Reporiing Standards (IFRSs) as issued by the international
Accounting Standards Board (IASB). Additional information required by Companies and Allied Mafters
Act (CAMA) has been included where appropriats,

The financial statements comprise of the statement of comprehensive income, the statement of
financial position, the statement of changes in equity, the statement of cash flows and the notas o the
financial statements.

Basis of measuremsnt
The financial statements have been prepared in accordance with the going concern principle under the
historical cosi convention, except for financial assets{liahilities) and measured at fair value,

The financial statements are presented in Nigerian Naira, which is the Company’s functional currency.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying
the Company's accounting policies. Changes in assumptions may have a significant impact on the
financial statements in the period the assumptions changed. Management believes that the underlying
assumptions are appropriate and that the Company's financial statements therefore present the
financial position and resulis fairly.

Accounting development and impact

Summary of Standards and Interpretations effective for the first time

Amendments to IFRS 12 Disclosure of Interests in Other Enfities

This amendment clarifies the scope of the standard by specifying that the dis-clo-sure re-guire-ments in
the standard, except for those in para-graphs B10-B16, apply to an entity’s interests listed in paragraph
§ that are clas-si-ied as held for sale, as held for distribution or as discontinued operations in
accordance with IFRS & Non-current Assets Held for Sale and Discontinued Qperations.

b Amendments to IFRS for SMEs

Three. amendmants are however of larger impact:

- The standard now allows an eption to use the revaluation model for property, plant and eguipment as
not allowing this option has been identified as the single biggest impediment to adoption of the IFRS
for SMESs in some jurisdictions in which SMEs commonly revalue their property, plant and equipment
and/or are required by iaw to revalue property, plant and equipment;

~ The main recognition and measurement requirements for deferred income tax have been aligned
with current requirements in IAS 12 income Taxes (in developing the {FRS for SMEs, the |1ASB had
already anticipated finalization of its proposed changes to IAS 12, however, these changes were
never finalized); and

- The main recognition and measurement requirements for exploration and evaluation assets have
been aligned with IFRS 6 Exploration for and Evaluation of Mineral Resources to ensure that the
IFRS for SMEs provides the same refief as ful] IFRSs for these activities.

8




LEADWAY CAPITAL AND TRUSTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

3.2

3.24

¢ Amendments to 1AS 7 Statement of Cash Flows

This amendment to IAS7 clarify that entities shall provide disclosures that enable users of finencial
statements to evaluate changes in liabilities arising from financing activities

d Amendments to 1AS 12 lncome Taxes

Amends o recog-ni-tion of deferred tax assets for unrealized losses, IAS 12 income Taxes clarify the

following aspects:

- Unrealized losses on debt instruments measured at fair value and measured af cost for tax purposes
give rise fo a deductible temporary difference regardiess of whether the debt instrument's holder
expects to recover the carrying amount of the debt instrument by sale or by use.

- The carrying amount of an asset does not limit the estimation of probable future taxable profits.

- Estimates for future laxable profits exciude tax deductions resulting from the reversat of deductible
temporary differences.

- An entity assesses a deferred tax asset in combination with other deferred tax assets. Where fax law
restricts the utifization of tax losses, an entity would assess a deferred tax asset in combination with
other deferred tax assets of the same type.

Standards and interpretations issuedfamended but not yet effective.
At the date of authorisation of these financial statemenis the following standards, amendments to
existing standards and interpretations were in issue, but not yet effective: This inciudes:

Amendments effective from annual periods beginning on or after 1 January 2018

a Amendments to IFRS 2 Share-based Payment

Amends IFRS 2 Share-based Payment to clarify the standard in relation to the accounting for cash
setiled share-basad payment transactions that include a performance condition, the classification of
share-based payment transactions with net settfement features, and the aceounting for medifications of
share-based payment transactions from cash-settled {o equity-settled.

b Amendments to IFRS 4 Insurance Contracts

Amends IFRS 4 Insurance Coniracts provide two options for entities that issue insurance centracts

within the scope of IFRS 4:

- An option that permits entities to reclassify, from profit or loss {o other comprehensive income, some
of the incorne or expenses arising from designated financial assets; this is the so called overlay

- An optional temporary exemption from applying IFRS @ for entiffes whose pre-dom-i-nant activity is
issuing contracts within the scepe of IFRS 4; this is the so-calied deferral approach.

The application of both approaches is optional and an entity is permitted to stop appiying them before
the new insurance contracts standard is applied.

Amendments to IFRS 15 'Revenue from Contracts with Customers

IFRS 15 provides a single, principles based five step model to be applied to all contracts with
custorners. The five steps in the mode! are as follows:

- ldentify the contract with the customer

~ ldentify the performance obligations in the contract

Determine the transaction price

Allocate the transaciion price fo the performance cbligations in the contracts

- Recognize revenue when (or as) the entity satisfies a performance obligation.

Guitdance s provided on topics such as the point in which revenue is recognized, accounting for
variable consideration, costs of fulfiling and obtaining a contract and various related matters. New
distlosures about revenue are also intreduced.

Amends IFRE 15 Ravenue from Confracts with Customers also clarify three aspects of the standard
{(identifying performance obligations, principal versus agent considerations, and licensing) and fo
provide some transifion refief for modified contracis and complsted confracts.




LEADWAY CAPITAL AND TRUSTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

d Amendments to IFRS 9 Financial Instruments

A finalized version of IFRS ¢ which contains accounting requirements for financial instruments,

replacing IAS 39 Financial Instruments: Recognition and Measurement. The standard contains

- Classification and measurement. Financial asseis are classified by reference o the business model
within which they are held and their contractual cash flow characteristics. The 2014 version of IFRSG @
infroduces a 'fair value through other comprehensive income' category for certain debt instruments.
Financial lizbilities are classified in a simitar manner to under 1AS 38; however there are differences
in the requirements applying to the measurement of an entity's own credit risk.

- Impairment. The 2014 version of IFRS 9 introduces an 'expected credit loss' medel for the
measurement of the impairment of financial assets, so it Is no longer necessary for a credit event to
have occurred before a credit loss is recognized

- Hedge accounting. Introduces a new hedge accounting model that is designed to be more closely
aligned with how entities undertake risk management activities when hedging financial and non-
financiat risk exposures

- Derecognition. The requirements for derecognition of financial assets and Babilities are carried
forward from 1AS 38.

e Amendrments to IAS 40 Investment Property
Amends paragraph 57 o state that an enfity shall transfer a property o, or from, invesiment property
when, and only when, there is evidence of a change in use. A change of use occwrs if property meets,
or ceases to meet, the definition of investment property. A change in management’s intentions for the
use of a property by itself does not constitute evidence of a change in use. The list of examples of
evidence in paragraph 57(a) — (d) is now presented as a non-exhaustive list of examples instead of the
previcus exhaustive list,

f Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards
Amendments’ resuiting from Annual Improvernents 2014-2016 Cycle, the amendment deletes the shon-
term exemptions in paragraphs E3-E7 of IFRS 1, because they have now served thelr intended
purpose.

g Amendments to [AS 28 Investments In Associates and Joint Ventures
This amendment Clarifies that the election to measure at fair value through profit or loss an investment
in an associate or a jdint veniure that is held by an entity that is a venture capital organization, or other
qualifying entity, is available for each investment in an associate or joint venture on an investment by
investment basis, upon initial recognition.

3.2.2° Amendments effective from annual periods beginning on or after 1 January 2019
a IFRS 16 'Leases’

Effective for an annual periods beginning on or after 1 January 2019:

- Mew standard that introduces a single lessee accounting model and requires a lessee to recognise
assels and liabilities for all leases with a term of more than 12 months, uniess the underlying asset
is of low value. A lessee is required to recognise a right-of-use asset representing its right to use the
underlying leased asset and a lease liability representing its obligation o make lease payments. A
lessee measures right-of-use assets similarly to other non-financial assets {such as properly, plant
and equipment} and lease liahilities simitarly to other financial liabilities. As a consequence, a lessee
recognises depreciation of the right-of-use asset and interest on the lease liability, and also classifies
cash repayments of the lease liability into a principal portion and an interest portion and presents
them in the staiement of cash flows applying 1AS 7 Statement of Cash Flows;

- IFRS 16 contains expanded disclosure requirernents for lessees. Lessees will need to apply

judgement in deciding upon the information to disclose fo meet the objective of providing a basis for
users of financial statements io assess the effect that lease;
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LEADWAY CAPITAL AND TRUSTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

323

- IFRS 16 substantially carries forward the lessor accounting requirements in IAS 17. Accordingly, a
lessor continues to clagsify its leases as operating leases or finance leases, and to account for those
two types of leases differently;

- IFRS 16 also requires enhanced disclosures to be provided by lessors that will improve information
disclosed about a lessor's risk exposure, particularly to residual value risk;

- IFRS 16 supersedes the following Standards and Interpretations:
a) IAS 17 Leases;
b) IFRIC 4 Determining whether an Arrangement contains a Lease,
c) SiC-15 Operating Leases—Incentives; and
d} S1C-27 Evaiuating the Substance of Transactions Involving the Legal Form of a Lease.

MNew standards, amendments and interpretations issued but without an effective date
At the date of zuthorisation of these financial statements the following standards, amendments to
existing standards and interpretations were in issue, but without an effective date: This includes:

Amendments to IFRS 2 Financial Instruments

IFRS 9 introduces new requirements for classifying and measuring fnanciai assets, as follows:

- Debt insttumenis meeting bath 2 'business mode! test and a 'cash flow characteristics' test are
measured at amortised cost (the use of fair value is optional in some limited circumstances);

- investments in equity instruments can be designated as 'fair value through other comprehensive
income’ with only dividends being recognized in profit or loss;

- Alt other instruments (including all derivatives} are measured at fair value with changes recognized in
the profit or loss;

- The concept of 'embedded derivatives' does not apply to financial asseis within the scope of the
Standard and the entire instrument must be classified and measured in accordance with the above
guidelines.

Also a revised version of IFRS 9 incorporating requirements for the classification and measurement of
financial liabilittes, and carrying over the existing derecognition requirements from 1AS 39 Financial
instruments: Recognition and Measurement.

The revised financial Hability provisions mainiain the existing amortised cost measurement basis for
most Habilities. New requirements apply where an entity chooses to measure z liability at fair value
through profit or loss in these cases, the portion of the change in fair value related 1o changes in the
entity's own credit risk is presented in other comprehensive income rather than within profit or loss.

b Amendments to IFRS 10 and 1AS 28 Consclidated Financial Statements and Investments in

Associates and Jeint Ventures

Amends IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associ-ates and Joint

Ventures (2011) to clarify the treatment of the sale or contribution of assets from an investor to its

associate or joint veniure, as follows:

- Require full recognition in the investor's financial statements of gains and losses arising on the sale
or coniribution of assets that constitute a business {as defined in IFRS 3 Business Combinations);

- Require the partial recognition of gains and losses where the asseis do not constitute a business, Le.
a gain or loss is recognized only to the extent of the unrefated investors’ interests in that associate or
joint venture.

These requirementis apply regardless of the legal forre of the transaction, e.g. whether the sale or

contribution of assets occurs by an investor fransferring shares in a subsidiary that holds the asseis
(resulting in {ess of confral of the subsidiary), or By the direct sale of the assets themselves.

11




LEADWAY CAPITAL AND TRUSTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

4,

4.1
411

4.1.2

44.3

4.2
4.21

422

Summary of significant accounting policies

ntangible assets

Intangible assets acquired separately

intangible assels acquired separately are shown at historical cost less accumulated amortization and
impairment losses.

Amariization is charged fo profit or loss on a straight-line basis over the estimated usefut lives of the
intangible asset unless such lives are indefinite. These charges are included in other expenses in profit
or loss. Intangible assets with an indefinite useful life are fested for impairment annually.

Amorization periods and methods are reviewed annually and adjusted if appropriate.
Computer software useful life is Syears.

Intangible assels

Expenditures on research or on the research phase of an internat project are recognised as an expense
when incurred, Thé intangible assets arising from the development phase of an internal project are
recognised if, and only if, the following conditions apply:

it is fechnically feasible to complete the asset for use by the Company

the company has the intention of completing the asset for either use or resale

the company has the ability to either use or sell the asset

it is-possible to estimate how the asset will generale income

the company has adequate financial, fechnical and other resources to develop and use the asset; and
the expenditure incurred to develop the asset is measurable.

1

if no intangible asset can be recognised based on the above, then development costs are recognised in
profit and {oss in the period in which they are incurred.

Subsequent expenditfure
Subsequent expenditure an intangible assets is capitalised only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditure is expensed as incurred.

Property, plant and equipment
Recognition and measurement

Progerty, plant and equipment comprise land and building a2nd other tangible asseis owned by the
company.

All property, ptant and eguipment assets are stated at cost less accumulated depreciation less
accumutated impairment losses. Historical cost includes expenditure that is directly attributable to the
acquisition of the items. Cost may also include transfers from equity of any gainsfiosses on qualifying
cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropiiate, only when it is probable that future economic benefits associaied with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the inceme statement during the financial period In which they are incurred.

12




LEADWAY CAPITAL AND TRUSTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

4.2.3

4.24

425

4.3

4.4

4.4.1

Depreciation of property, plant and equipment

Depreciation is charged on jtems of property, plant and equipment immediately they are ready for use.
Depreciation on property, plant and equipment is calculated using the straight-line method to allocate
their cost to their residual vatues over their estimated useful tives, as follows:

Furniture and fittings - 20%
Equipment - 33'.%
Plant and Machinary - 25%
Mator Vehicle - 20%

The assets’ residual values and useful lives are reviewed at the end of each reporting period and
adjusted if appropriate. An asset's carrying amount is written down immediately to its recoverable
amount if the asset's carrying amount is greater than its estimated recoverable value.

De-recognition of property and equipment

An item of property and equipment is derecognised on disposal or when no fufure economic benefits
are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset {calculated
as the difference between the net disposat proceeds and the carmrying amount of the asset) is included
in income statement in the year the asset is derecognised.

Reclassification to investment property

When the use of a properly changes from ownsr-occupier to investment property, the property is re-
measured to fair value and reclassified as investment property. Any gain arising on re-measurement is
recognized in profit or loss to the extent that it reverses a previous impairment loss on the specific
properly, with any remaining recognized in ofher comprehensive income and presented in the
revaluation reserve in equity. Any loss is recognized immediately in the income statement.

Impairment of tangible and intangible assets, excluding goodwill

The Company assesses annually whether there is any indication that any of its asseis have been
impaired. If such indication exists, the asset's recoverable amount is estimated and compared to its
carrying. value. Where it is impossible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the smallest cash-generating unit to which the asset is
aliocated. If the recoverable amount of an asset (or cash-generating unit) is estimated to be iess than
its carrying amount an impairment loss is recognized immediately in profit or loss, unless the asset is
cafried at a revalued amount, in which case the impairment loss is recognized as revaiuation decrease.

Financial instruments

Financial instruments carried at state of financial position date include the joans and receivables, cash
and cash equivalents and borrowings. Financial instruments are recognised initially at fair value plus, for
instruments not &t fair value through profit or loss, any directly atiributable transaction cosis.
Subseguent to initial recognition financial instruments are measured 23 described below.

Financial assets

The Company classifies its financial assets inte the following categories: at fair value through profit or
loss; loans and receivabies, held to maturity and available for sale. The classification is determined by
management at initial recognition and depends on ihe purpose for which the investments were
acquired.
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4.4.1.1 Classifications
a. Financia) assets at fair value through profit or loss
This category has two sub-categories: financial assets held for trading and those designated at fair
value through profit or loss atinception.

A financial asset is classified into the ‘financial assets at fair value through profit or loss' category at
inception if acquired principally for the purpose of selling in the short term, if it forms part of a
portfolio .of firancial assets in which there is evidence of short-term profit-taking, or if so designated
by management. Derivatives are also ciassified as held for frading unless they are designated as
hedges.

Financial assets designated at fair value through profit or loss at inception are those that are:

Held in internal funds to match insurance and investment coniracts liabilities that are linked to the
changes in fair value of these assets. The designation of these assets to be at fair value through
profit or loss eliminates or significantly reduces a measurement or recognition inconsistency
(sometimes referred to as ‘an accounting mismaich’y that would otherwise arise from measuring
assets or liabilities or recognizing the gains and losses on them on different bases. information about
these financial assets is provided internally on a fair value basis to the Company’'s key management
personnel. The Company's investment strategy is o invest in equity and debt securifies and {o
evaluate them with reference to their fair values. Assets that are part of these portfolios are
designated upen initial recognition at fair value through profit or loss.

b. Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinahle payments that
are pot quoted in an active market other than those that the Company intends to sell in the short term
or that it has designated as at fair value through profit or loss or available for sale.

¢. Held-fo-maturity financiatl asseis
Held-to-maturily investments are non-derivative financial assets with fixed or determinable payments
and fixed maturities that the Company's management has the positive intention and ability fo hold to
maturity, other than:
¢ {hose that the Company upon initial recognition designates at fair value through profit or loss.
* those that the Comgany designates as available for sale; and.
o those that meet the definition of loans and receivables.

Interests on held-to-maturity investments are included in the income statement and are repored as
‘Interest and similar income’. In the case of an impairment, it is been reported as a deduction from

the carrying value of the investment and recegnised in the income statement as 'Net gains/(iosses)
on investment securities’.

d. Avaitable-for-sale financial assets
Available-for-sale invesiments are financial asseis that are intended to be held for an indefinite
period of time, which may be sold in response to needs for liquidity or changes in interest rates,
exchange rates or equity prices or that are not classified as loans and receivables, heki-to-maturity
investments or financial asseis at fair value through profit or ioss.

4.4.1.2 Recognition and measurernent

Regular-way purchases and sales of financial assets are recognized on trade-date ~ the date on which
the Company commits to purchase or sell the asset.

Financial assets are initizlly recognized at fair value plus, in the case of all financial assets not carried at
fair value through profit or loss, transaction costs that are directly attributable to their acquisition.
Financial assets carried at fair value through profit or losses are initiaily recognized at fair value, and
transaction costs are expensed in the income statement.
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4.4.2

Financial assets ar2 derscognized when the rights to receive cash flows from them have expired or
where they have been fransferred and the Company has also transferred substantially all risks and
rewards of ownership.

Available-for-sale financial asseis and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and recetvables and held-to- maturity financial assets are
carried at amortised cost using the effective interest rate method.

Gains and losses arising from changes in the fair value of the ‘financial assets at fair value through
profit or loss’ category are included in the income statement in the period in which they arise. Dividend
income from financial assets at fair value through profit or lass is recognised in the income statement as
part of other ncome when the Company's right 1o receive payments is established. Changes in the fair
vaiue of monetary and non-monetary securities classified as available for sale are recognised in other
comprehensive income.

When securities classified as available for sale are sold or impaired, the accumulated fair value
adjustments recognized in other comprehensive income are included in the income statement as net
realised gains on financial assets.

inierest on available-for-sale securities caiculated using the effective interest rate method is recognised
in the income statemeni. Dividends on available-for-sale equily instruments are recognised in the
income statement when the Company's right to receive payments is established. Both are included in
the investment income line,

For financial instruments fraded in active markets, the determination of fair values of financial assels
and financial liabilitles is based on quoted market prices or dealer price guotations. This includes listed
equity securities and quoted debt instruments on major exchanges.

Reclassifications

Financial assets other than loans and receivables are permitted to be reciassified out of the held-for-
trading categery only in rare circumstances arising from a single event that is unusual and highly
unlikely to recur in the near-term. In addifion, the Company may choose to reclassify financia! asseis
that would meet the definifion of loans and receivables out of the held-for-trading or avaitable-for-sals
categorias if the Company has the intention and ability to hold these financial assets for the foreseesble
future or until maturity at the date of reclassification.

Reclassifications are made at fair value as of the reclassification date. Fair value becomes the new cost
or amortised cost as applicable, and no reversals of fair value gains or losses recorded before
reclassification date are subsequently made. Effective interest raies for financial assets reclassified to
loans and receivables and held-fo-maturity categories are determined at the reclassification date.
Further increases in estimates of cash flows adjust effective interest rates prospectively.

Impairment of financial assets

» Financial assets carmed at amortised cost
The Company assesses at each end of the reporting period whether there is objective evidence that
& financial asset or company of financial assets is impaired. A financial asset is impaired and
impairment losses are incurred only if there is objective evidence of impairment as a resuit of one or
more events that have occurred after the initial recognition of the asset (a ‘loss event’) and that loss
event (or events) has an impact on the estimated future cash fiows of the financial asset or company
of financial assets that can be reliably estimated. Objective evidence that a financial asset is
impaired includes cbservable data that comes fo ihe altention of the Company about the following
events:
< Significant financial difficulty of the issuer or debtor;
¢ A breach of contract, such as a default or delinquency in payments;
¢ It becoming probable that the issuer or debior will enter bankruptey or other financial
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% The disappearance of an active market for that financial asset because of financial difficulties; or
Observable data indicating that there is @ measurable decrease in the estimated future cash flow
from a company of financial assets since the initial recognition of those assets, although the
decrease cannotf yet be identified with the individual financial assets in the Company, including:

- adverse changes in the payment status of issuers or debtors in the Company; or
- national or local economic conditions that correlate with defaults on the assets in the Company.

The Company first assesses whether objective evidence of impairment exists individually for financial
assefs that are individually significant. If the Company determines that no objeciive evidence of
impairment exists for an individually assessed financial assetl, whether significant or not, it includes the
asset in a company of financial assets with similar credit risk characieristics and collectively assesses
them for impairment. Assets that are individually assessed for impairment and for which an impairment
loss is or continues o be recognised are not included in a collective assessment of impairment.

K there is objective evidence that an impairment loss has been incurred on loans and receivabies or
held-to-matuwrity investments carried at amortised cost, the amount of the loss is measured as the
difference between the asset's carrying amount and the present value of estimated future cash flows
{exciuding future credit losses that have been incurred} discoumted at the financial asset's original
effective interest rale. The carrying amount of the asset is reduced through the use of an allowance
account, and the amount of the loss is recognised in the income statement. If a held-to maturity
investment or 2 loan has a variable interest rate, the discount rate for measuring any impairment loss is
the current effective inferest rate determined under contract. As a practical expedient, the Company
may measurte impairmeni on the basis of an instrument’s fair value using an observable market price.

For the purpese of a collective evaluation of impairment, financial assets are computed on the basis of
similar credit risk characteristics (that is, on the basis of the Company's grading process that considers
asset type, industry, geographical location, pasi-due status and other relevant factors). Those
characteristics are relevant to the estimation of future cash flows for company's of such assets by being
indicative of the issuer's ability to pay all amounts due under the contractual terms of the debt
instrument being evaivated.

if in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event ocourring after the impairment was recognised (such as improved credit
rating), the previously recagnized impairment {oss is reversed by adjusting the aflowance account. The
arnount.of the reversal is recognised in the income statement.

Assets classified as available for sale

The Company assesses at each dale of the statement of financial position whether there is objective
evidence that a financial asset or a company of financial assets is impaired. In the case of equity
investments classified as available for sale, a significant or prolonged decline in the fair value of the
securify below its cost is an objective evidence of impairment resulting in the recognition of an
impairment loss. In this respect, a decline of 20% or more is regarded as significant, and a period of 12
months or longer is considered to be prolonged. If any such quantitative evidence exists for available-for:
sale financial assets, the asset is considered for impairment, taking qualitative evidence inte account.

The cumulative loss - measured as the difference between the acquisition cost and the current fair
value, less any impairment loss on that financial asset previously recognised in profit or loss — is
removed from equity and recognised in the income statement. Impairment losses recognised in the
income statemant on equity instruments are not reversed through the income statement. If in a
subsequent period the fair value of a debt instrument classified as available for sale increases and the
increase can be objectively refated 1o an event eccurring after the impairment loss was recognised in
profit or loss, the impairment less is reversed througb the income statement.
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4.4.3:.1

Financial labilities
The company's financial liabilities at statement of financial position date include 'Borrowings', and
‘Funds in Trust'. These financial labilities are subseguently measured at amortised cost using the

effective interest rate method. Financial liabilities are included in current liabilities unless the company

has an unconditional right to defer settlement of the liability for at least 12 months after the statement of
financiat position date.

interest bearing borrowings

Borrowings, inclusive of transaction cosis, are recognised initially at fair value. Borrowings are
subsequentiy stated at amortised costs using the effective interest rate methoed. any difference between
proceeds and the redemption value is recognised in the income statement over the period of the
borrowing using the effective interest rate method. Borrowings are classified as current liabilities unless
the company has an unconditional right to defer settlement of the tiability for at least 12 months after the
statement of financial position date.

4.4.3.2 Trust and managed funds

4.5

4.6

4.7

4.8

4.9

Trust and managed funds represents cash deposit made by customers. Customers’ deposits are
accounted for at cost and accrusd interest. Investments purchased with the funds and the related
receipts and payments are deposit accounted in the statement of financial position in line with financial
instruments.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet only when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on
a net basis, or to realise the asset and settle the liability simultaneously.

Trade and other receivables

Trade receivables are amount due from customers for services performed in {he ordinary course of
business. If collection of trade and other receivables is expected in one year or less (or in the normal
operating cycle of the business if longer), they are classified as current assets, if not they are presented
as nhon-current assets, Where the potential impact of discounting future cash receipts over the short
credit period is not considered to be material, trade receivables are stated at their original invoiced
value. These receivables are reduced by appropriate allowances for estimated irrecoverable amounts.

Cash and cash equivalents

Cash equivalents comprises short-term, highly liguid investrments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value. An investment with a
maturity of three months or less is hormally classified as being shori-term.

Trade and other Payables

Trade payables are obligations to pay for services that have been acquired in the ordinary course of
business. Accounts payable are classified as current liabilities if payment is due with one year or less. if
nct, they are presented as non-current liabilities.

Trade and other payables are stated at their original invoiced value, as the interest that would be
recognised frem discounting future cash payments over the short payment pericd is not considered to
be material.

Sale and repurchase agreements

Securities sold subject to repurchase agreements {repos) remain on the statement of financial position;
the counterparty fiability is included in deposits by banks, or customer accounts, as appropriate.
Securities purchased under agreaments to resell (reverse repos) are recorded as loans and advances
to other banks or customers, as appropriate. The difference between sale and repurchase price is
freated as interest and accrued over the life of the agreements using the effective interest method.
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4.111

411.2

4.11.3
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Securities lent to counterparties are also retained in the financial statements. Securities borrowed are
not. recognised in the financial statements, unless these are sold to third parties, in which case the
purchase and sale are recorded with the gain or loss inciuded in trading income.

Equity instruments

Equity instruments issued by the company are recorded at the value of proceeds received, net of costs.
directly aftributable to the issue of the instruments. Shares zre classified as equity when there is no
obligation to transfer cash or other assets. Incremental costs directly attributable to the issue of equity
instruments are shown in equity as a deduction from the proceeds, net of tax.

Where any Company purchases the Company's equity share capital (treasury shares), the
consideration paid, including any directly atiributable incremental costs (net of income taxes), is
deducted from egquity aftributable to the Company's equity holders. Where such shares are
subseguently sold, reissued or otherwise disposed of, any consideration received is included in equity
attributable to the Company's equlity holders, net of any directly attributable incremental transaction
costs and the related income tax effects.

Empioyee benefits

Define contribution plan

The Comipany runs a defined contribution plan. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. The Company has no legal of
cahstructive obligations to pay further contributicns if the fund dees not hold sufficient assets to pay all
employees the benefits relating io employee service in the current and prior periods.

Under the defined contribution plans, the Company pays contributions to publicly or privately
administered pension plans on a mandatory, contractual or veoluntary basis. The Company has no
further payment obligations ence the confributions have been paid. The contributions are recognised as
eimployee benefit expenses when they are dus. Prepaid contributions are recognised as an asset o the
extent that a cash refund or a reduction in the future payments is available,

Fermination benefits

Termination benefit are recogrized as an expense when the company is demonstrably committed
without realistic possible withdrawal , to a formal detail plan to either terminate employment before the
normal retirement date, or to provide termination benefits as a result of an offer made to encourage

voluntary redundancy. Termination benefit for voluntary redundancies is recognized as expenses if the

company has made an offer of voluntary redundancy and it is probable that the offer will be accepted,
and the number of acceptances can be estimated reliabiy. If the benefifs are payable more than 12
months after the reporting date, then they are discounted to their present value.

Short term employee benefits

These are measured on an undiscounted basis and are expensed as the related service is provided. A
liability is recognized for the amount expecied to be paid under short term cash bonus or profit sharing
plans if the company has a present legal or constructive obligation o pay this amount as a result of past
service provided by the employee, and the obligation can be estimated reliably.

Revenue recognition

Investment income

Investment income comprise interest income sarmed on short term deposits, rental income, dividends,
rent receivable, movement in amortized cost on debt securities and other loan and receivables, realized
gaing and losses, and unrealized gains and losses on fair value assets. it is accountad for on acerual
basis.
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4.12.2

4.12.3

4.12.4

4.12.5

4.13

4.13.14

4.13.2

Interest income

Interest income is accrued on a ime basis, by reference to the principal outstanding and at the effective
interast rate applicable, which is the rate that exactly discounts estimated future cash receipts through
the expected life of the financial asset to the assets carrying amount.

Rental income
Rental income is recognized on an accrual basis.

Realised gains and losses
The realized gains or losses on the disposal of an investment is the difference between proceeds
received net of transaction costs and its original or amortised costs as appropriate.

Dividend income

Dividend is recognized as earmned when the quoted price of the related security is adjusted to reflect the
value of the dividend and is stated at net of withholding tax. Scrip dividend is recognized on the basis of
the market value of the shares on the date they are quoted.

Leases

The determination of whether an arrangement is a lease or contains a iease is based on the substance
of the amangement at the incepticn date and requires an assessment of whether the fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right
to use the asset, even if that right Is not explicitiy specified in an arrangement.

Leases are classified as finance leases whenever the terms of the tease fransfer substantially ali the
risks and rewards of ownership o the lessee, All other leases are classified as operating leases.

As Lessor

Operating leases

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant
lease. Any balloon payments and rent free periods are taken into account when determining the straight-
line charge.

Finance Leases

When assets are leased out under a finance lease, the present value of the lease payments is
recognized as .a receivable. The difference between the gross recejvable and the present value of the
lease payments is recognized as unearned finance income. Lease income is recognized over the ferm
of the lease using the net investment method, which reflects a constant periodic rate of return.

Impairment of lease receivabie

A provision for impairment is established if there is objective evidence that the Company will not be able
to collect all amounts due. The amount of the provision is the difference between the carrying amount
and the recoverable amount, being the present value of expected cash flows, including amounts
recoverable from guarantees and collateral, discounted based on the effective interest rate implicit at
the inception of the contract.

As Lessee

Finance leases

Assets held under finance leases are recognised as assets of the Company at the fair value at the
inception of the lease or if lower, at the present value of the minimum lease paymenis. The related
fability to the lessor is included in the statement of financial position as a finance lease obligation.

Lease payments are apportioned beiween interest expenses and capital redemption of the liability,
Interest is recognised immediately in profit or loss, unless attributable to qualifying assets, in which case
they are capitalised to the cost of those assets.

Contingent rentals are recognised as expenses in the pericds in which they are incurred,

18




LEADWAY CAPITAL AND TRUSTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

4.14
4.14.1

4.14.2

4.14.3

4.14.4

4.14.6

Operating leases
Operating lease payments are recognised as an expense on a straighi-line basis over the lease term.
except if ancther systematic basis is more representative of the time paftern in which ecenomic banefits

‘will flow to the Company.

Contingent rentals arising under operating leases are recognised in the peariod in which they are incurred

Taxation

income Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statemerit, except to the extent that it relates to items recognised in cther comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.

The current income tax charge is caicuiated at 30% based on the tax laws enacted or subsiantively
enacted at the end of the reporting period in Nigeria. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject fo
interpretation and establishes provisions where appropriate.

Defarred Taxation

Deferred income tax is recegnised, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. However, if
the deferred income fax arises from initizl recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable
profit{loss), it is not accounted jor. Deferred income tax is determined using fax rates (and laws) that
have been enacted or substantively enacted by the end of the reporting period and are expected fo
apply when the related deferred income tax asset is realised or the deferred income tax Hability is
settled.

Deferred income tax assets are recegnised to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax lizbilities and when the deferred income taxes assets and
liabilities relate to income taxes levied by the same taxation authority on either the taxable entity or
different taxable eniities where there is an intention {o setile the balances on a nhet basis.

The tax effects of carry-forwards of unhused losses or unused tax credils are recognised as an asset
when it is prohable that future faxahle profits will be available against which these losses can be uiilised.

Value added tax

Non-recoverable VAT paid in respect of an item of non capital nature is written off to Statement of
Comprehensive Income. Non-recoverable VAT paid in respect of fixed assets is capitalized as part of
the cost of the fixed assets.

Withhoiding tax
The withholding tax credit is set off against income tax payabie. Tax credits, which are considered
irrecoverable, are written off as part of the tax charge for the year.

Capital gains fax
Capital gains tax is included in the tax expense for the period fo which it relates.
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4.15

4.18

4.16.1

4.17

4171

4.17.2

4.18

Provisions

Provisions are recognized when the Company has a presented obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to seitle the obligation, anc a
reliable estimate can be made of the amount of the obligation.

The amecunt recognized as a provision is the best estimate of the consideration required to settle the
present abligation at the end of the reporting period, taking into account the risks and unceriainties
surrounding the obligation.

Restructuring provisions
A provisian for restructuring is recognized when the company has approved a formal detail restructuring
plan, and the restructuring either has commencad or has been anncunced publicly. Future operating
losses are not provided for.

Onerous contracts

Provision for onerous contracts is recognized when the expected benefit to be derived by the company
from a contract are lower than the unavoidahle costs of meeting its obligation under the contract. The
provision is measured at the present value of the lower of the expected costs of terminating the confract
and the expected net cost of continuing with the contract.

Foreign currencies

Foreign currency transactions

Transactions in foreign currencies are recorded in Nigerian Naira at the rates of exchange prevailing at
the date of the transaction. Monetary items denominated in foreign currencies are retransiated at the
exchange rates applying at the reporting date. Nonmonetary items carried at fair vaiue that are
denominated in foreign currencies are reiranslated at the rates prevailing at the date when the fair value
was determined.

Non-monetary items that are measured in terms of histerical cost in a foreign currency are not
refranslated. Exchange differences are recognized in profit or loss in the pericd in which they arise
except for;

* Exchange differences on foreign currency borrowings which are regarded as adjustments to interest
costs, where those interest costs qualify for capitalization to assets under construction.

* Exchange differences on transactions entered into to hedge foreign currency risks.

* Exchange ditfferences on loans to or form a foreign operation for which seftiement is. neither planned
nor likely to occur and therefore forms part of the net investment in the foreign operation, which are
recognized initially in other comprehensive income and reclassified from equity to profit or loss on
disposat or partial disposal of the net investment.

Share capital and reserves

Share capital

The company classifies ordinary shares and share premium as equity when there is ne obligation to
transier cash or other assets.

Dividend on ordinary shares
Dividends are recognized in equity in the period in which they are paid. Dividends proposed by the
Directors’ but rot yet approved by Shareholders are only disclosed in the financial statements.

Eamnings per share
The Company presents basic earnings per share for its ordinary shares. Basic earnings per share are

calculated by dividing the profit attributable to ordinary shareholders of the Company by the number of
shares outstanding during the year.
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Diluted earnings per share is determined by dividing the profit or loss attributable to ordinary
shareholders by the weighted average number of ordinary shares adjusted for the bonus shares
isgued.

Critical iudgment in applying the Company’s accounting policies

The Company makes estimate and assumption about the future that affects the reported amounts of
asseis and liabilities. Estimates and judgment are continually evaluated and based on historical
experience and other factors, including expectation of future events that are believed to be reasonable
under the circumstances. In the future, actual experience may differ fram these estimates and
assumption.

The effect of a change in an accounting estimate is recognized prospectively by including it in the
comprehensive income in the period of the change if the change affects that periad only or in the period
of change and future period, if the change affects both.

The estimaltes and assumptions that have significant risks of causing material adjustment fo the
carrying amount of asset and iizbilities within the next financiai are discussed below:

impairment of available-for-sale equity financial assets

The Company determines that available-for-sale equity financial assets are impaired when there has
bheen a significant or prolonged decline in the fair value below its cost. This determination of what is
significant or prolonged requires judgment. In making this judgment, the Company evaluates among
other fagiors, the normat volatility in share price, the financial health of the investee, industry and sector
performance, changes in technology, and operational and financing cash flow. Impairment may be
appropriate when there is evidence of deterioration in the financial health of the investee, industry and
secior perfarmance, changes in technology, and financing and operational cash flows.

The fair value of financial instruments where no active market exists or where quoted prices are not
otherwise available are determined by using valuation teghnigues. |n these cases the fair values are
estimated from observabie data in respect of similar financial instruments or using models. Where
market observable inputs are not available, they are estimated based on appropriate assumptions.
Where valuation techniques (for example, models} are used to determine fair values, they are validated
and periodicaily reviewed by gualified personnel independent of those that sourced them.

All models are ceriified before they are used and models are calibrated to ensure that outputs reflect
actual data and comparative market prices. To the extent practical, models use only observable data;
However, areas such as credit risk (both own credit risk and counterparty risk), volatilities and
correlations require management to make astimates.

Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Risk Management Framework

The Company adopts the risk management framework of the parent company- Leadway Assurance.
The primary objective of Leadway's Enterprise risk mansgement framewark is to profect the company's
stakeholders from evenis that hinder the sustainable achievement of financial performance objectives,
including falling to exploit cpportunities. Key management recognises the critical importance of having
efficient and effective fisk management systems in place.

The Leadway Company has established a risk management function with clear terms of reference fram
the board of Directors, its commitiees and the executive management committees. This is
supplemented with a clear organizational siructure with documented delegated authorities and
responsibilifies from the board of directors o execuiive management commitiees and senior managers.
Lastly, the Interral Audit unit provides independent and objective assurance on the robustness of the
risk manageme framework, and the appropriateness and effectiveness of internal conirols.

Leadway Capiial's principai significant risks are assessed and mitigated under three broad headings:
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8.1

8.2

Strategic risks — This specifically focused on the economic environment. the products offered and
market. The strategic risks arise fromm a Company's abil.ty 10 make appropriate decisions or implement
appropriate business plans, sirategies, decision ma'ung . resource allocation and its inability to adapt to
changes in its business environment.

Operationat risks — These are risks associated with inzdeguzte or failed internal processes, people
and systemns, or from external events.

Financial risks — Risk associated with the financial operation of the company, including capital
management, investments, liguidity and credit.

The board of directors approves the company's risk management policies and meeis regularly to
approve any commercial, regulatory and organizaticnal reguirements of such policies. These policies
define the company's identification of risk and its interpretation, limit struciure to ensure the appropriate
quality and diversification of assets, align underwriting and reinsurance strateqgy to the corporate goals,

and specify reperting requirements.

Strategic risks

Capital Management Policies, Objectives and Approach

The following capital management objectives, policies and approach o managing the risks which affect

its capital position. are adopted by Leadway Capital:

- To maintain the required level of financial stability thereby providing a degree of security fo
policyholders.

- To allocate capital efficiently and suppert the develepment of business by ensuring that returns on
capital employed meet the requirements of its capital providers and of its shareholders.

- To retain financiai flexibility by maintaining strong liquidity and access to a range of capital markets.

- To align the profile of assets and liabilities taking account of risks inherent in the business.

- To maintain financiaj strength to support new business growth and to satisfy the requirements of the
regulators and stakeholders.

Leadway Capital 's operations are also subject to reguiatory requirements within Nigeria in which it
operates. In addition returns must be submitted to SEC on a regular basis.

Approach to capital management
The Company seeks 10 optimise the structure and sources of capital to ensure that it consistently
maximises returns o the shareholders and customers.

The Company's approach to managing capital involves managing assets, liabilities and risks in a
coordinated way, assessing shorifalls befween reported and required capital level on a regular basis.

The Company's primary source of capital used is equity shareholders’ funds and borrowings.
There has been no significant changes to its capital structure during the past year from previous years.

Operational risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
the company's processes, personnel, technology and infrastructure, and from external factors other
than credit, market and liguidity risks such as those arising from legal and regulatory requirements and
generally accepted standards of corporate behaviour. Operational risks arise from all of the company's
operations.

The Company’s objective is to manage operaticnal risk s¢ as to balance the avoidance of finangial

losses and damage to the company's reputation with overali cost effectiveness and to avoid confrol
precedures that restrict inifiative and creativity.
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6.3

6.3.1

6.3.2

6.3.3

The primary responsibility for the development and implementation of controls to address operational
risk is assigned to senior management within -each unit. This responcsibility is supported by the
development of operational standards for the management of operational risi. in the following areas:

- requirements for appropriate segregation of duties, including independent zathotisation of transaction
- requirements for the reconciliation and moenitoring of transactions.

- compliance with reguigtory and other legal requirements.

- documentation of contrals and procedures.

- training and professional development.

- Ethical and business standards.

Financial Risks

The Company has exposure to the following risks from financial instruments:
~  Credit risks

~ Liquidity risks

- Market risks

Credit risks

Credit risks arise from a counterparty's inability to fully meet its on and/ off- balances sheet contractual
ohligations. Exposure to this risk results from financial transactions with a counter party including
issuer, debfor, investee, borrower,

The Company has policies in place to mitigate its credit risks.

The Company credit policy sets out the assessment and determination of what constitutes credit risk for
the company. Compliance with the policy is monitored and exposures and breaches are reponed to the
company's risk commiftes. The palicy is regutarly reviewed for perlinence and for changes in the risk
environment.

The carrying .amount of the Company's financial instrumenis represenis the maximum exposure to
credit risk.

Liguidity risks
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial instruments.

The Company employs policies and procedures to mitigate the it's exposure to fiquidity risk:

Markei risks

Market risk is the rigk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: foreign exchange rates
{curency risk), market interest rates (interest rate risk) and market prices {price risk).

Currency risk
Currency risk is the risk that the fair value of future cash flows of a financial instrument witl fluctuats
because of changes in foreign exchange rates.

The Company's principal transactions are carried out in Naira and its financial assets are primarily
denominated in the Naira and its exposure to foreign exchange risk is minimat.
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6.4

Fair value determination
Fair value is the amount &t which an asset or liability is exchanged between knowledgeable willing
parties in an arms tength transaction,

The carrying values of the Company's financial assets and liabilites are a reascnable approximation of
fair values zs ai the applicable reporting periods.

Fair values of equity securities with aclive markets were derived with reference with their markets prices
as at the reporting period.

The board of directors approves the company's risk management policies and mests regularly to
approve any commercial, regulatory and organizational requirements of such policies. These policies
define the company’s identification of risk and its interpretation, limii structure to ensure the appropriate
quality and diversification of asseis and specify reporting requirements.,

a) Strategic Risks

Capital Management Policies, Objectives and Approach

The following capital management objectives, policies and approach to managing the risks which affect

|ts capital position are adopted by Leadway Capital:
* To maintain the required level of financial stability thereby providing a degree of security to customers

* To allocate capital efficiently and support the development of business by ensuring that returns on
capitat employed meet the requirements of its capital providers and of its shareholders.

* To retain financial flexibility by maintaining strong liquidity and access {o a range of capital markets.

¢ To align the profile of assets and liabilities taking account of risks inherent in the business.

* To maintain financial strength o support new business growth and to satisfy the requirements of the
customers, regulators and other stakehelders,

Leadway Capital 's operations are also subject to regulatory requirements within Nigeria in which it

operates. In addition annual returns must be submitted to SEC on a regular basis,

Approach to capital management
The Company seeks fo optimise the structure and sources of capital to ensure that it consistently
maximises returns to the shareholders and customers.

The Company's approach to managing capital involves managing assets, liabilities and risks in a
coordinated way, assessing shertfalls between reported and required capital level on a regular basis.

The Company's primary source of capital used by is equity shareholders' funds and borrowings.

There has been no significant changes fo its capital structure during the past year {rom previous years.
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b} Operationat Risks
Operational risk is the risk of direct or indirect loss arising from a wide variely of causes associated with
the company's processes, personnel, technolagy and infrastructure, and from exiernal faciors other than
credit, market and liquidity risks such as those arising from legal and regulatory requirements and
generally accepted standards of corporate behaviour. Operational risks arise from all of the company’s
operations.

The Company's objective is to manage cperational risk so as to balance the avoidance of financial
losses. and damage to the company's reputation with overali cost effectiveness and to avoid centrol
nrocedures that restrict initizfive and creativity.

The primary responsibility for the development and implementation of controls to address operational
risk is assigned to senior mapagement within each unit. This responsibility is supported by the
development of operational standards for the management of operational risk in the following areas:

- requirements Tor appropriate segregation of duties, including independent authorisation of transactions
- reguirements for the reconcifiation and monitoring of transactions.

- compliance with regulatory and other legal requirements.

- documentation of controls and procedures.

~ training and professional development.

- ethical and business standards.

¢} Financial risks
The Company has exposure o the following risks from financial instruments:
* Credit risks
& | iquidity risks
* Market risks

2017 2016
§000 H'000
7. Cash and cash equivalents
Cash in hand 14 20
Cash at bank 120,986 150,363
Short term placements 130,000 115,104
251.000 265.487
Short-term bank placements are made for varying pericds of between
one day and three months depending on the immediate cash
requirements of the Company. The carrying amounis disclosed above
reasonably approximate the fair value at the reporting date,
8. Financial assets
Loans and receivables (Note 8.1} 2,672,558 2,256,361
Available for sale (Note 8.2) 87,357 85,752
Held for trading {Note 8.3) 169,125 96,052
2,929,040 2,438,165
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2017 2018
&'000 HOC0
8.1 Loans and receivable
Investment in loans include:
Staff loans 1,870 3,253
Commercial loans 179,264 308,594
Mortgage Loans 77,836 61,505
Loans to annuitant 2,520,832 1,889.915
2,779,902 2,273,267
Less impairment {(Note 8.1(i}) (107,344) (16,208)
2,672,558 2,256,361
8.14) The movement in impaisment Joss and advances during the year is as
fallows:
Balance as at 1 January 16,906 29,028
Addition during the year 102,708 2,605
Write back during the year {10,403} (14,127)
Write off during the year (1,867 -
Balance as at 31 December 107,344 16,906
8.2 Available for sale:
Uniquoted equity securifies 85,752 85,752
Addition in the year {(Noie 8.2.1) 1,605 -
87,357 85,752
B.2.1 Addition to available for sale
This represent amount paid for 1,500,000 unit of shares of Leadway
Assets Management Company at N1.07 per share. Availabie for sale
unguoted equity securities are measured at cost because their fair
value could not be reliably measured.
8.3 Held for Trading
Quoted equity securities: :
Ordinary shares at cost 63,629 95,530
Fair value gains {Note 8.3.1) 105,496 32,423
169,125 127.953
Provision for doubtfu! investmenis (Note 8.3.2) - {31,801)
169,125 96,052
8.3.1 Fair value gain on financial instruments Held for Trading
Balance as at 1 January 32,423 36,892
Fair value gain/(loss) in the year 73,073 {4,459}
Balance as at 31.December 105,496 32,423

8.3.2 Provision for doubtful investments
Provision for doubtful investment in prior year represents provision for Starcom shares which was
considered to be bad as. a result of the delisting of the company by the Nigeria Stock Exchange
Commission. The share was written off from the books during the year.
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8.

10.

2017 2016
#0000 =000
Finance lease receivable
-a} Investment in finance leases comprise of:
Gross investment in finance leases 48,159 81,603
Less: Impairment (Note 9d) {30,781) {33,112)
17,378 e 28481
b} The breakdown of gross investment in finance lease is as follows:
Current portion 13,695 8,856
Mor-current portion 34,464 74747
48,159 81,603
¢} The analysis is further analysed as follows;
Less than one year 13,695 5,856
More than one year and less than five years 34,464 74,747
More than five years - -
48.159 81,603
d} impairments
Balanice as at 1 January 33112 4 522
Addition during the year - 30,508
Write back of impairment {2,331) -
Write off during the year - (1,918)
Balance as at 31 December 30.781 33,112
The impairment allowance for finance lease receivables were
determined on a specific and a collective basis. Specific impairments
were made based on objective evidence of impairment of the finance
lease receivable. The Company considers defaults on part of the
lessee who have long outstanding payments and whether or not they
are adjudged to be in significant financial difficulty.
Trade and other receivables
Trusteeship fees receivable 314 6,343
Dividends receivable 313 313
Sundry debicrs 8,207 4,235
Prepayments - 1,170
5834 - 12,061
Less: tmpairment {Note 10a) {1,501) (439
4,333 11.622
a) The movement in impairment during the year was as follows:
Balance as at 1 January 439 2807
Addition during the year 1,575 2,805
Recovery on impairment {513} {4,973)
Balance as at 31 December 1,501 439
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1.

12,

13.

13.1
13.2

Sinking fund
Sinking fund

This is sinking fund account opened with FSDH RMerchant Bank fo facilitate the payment

to bond holders of C&1 Leasing 2012/2017 Borz

Intangible assets - Computer Software

Cost

At 1 January 2016
Additions

At 1 January 2017
Additions

At 31 Decermnber 2017

Accumulated amortization
At 1 Januvary 2016
Amortisation for the year

At January 2017
Amortisation for the year

At 31 December 2017

Carryirig amount
At 31 December 2017

At 31 December 2016

Property, plant and equipment

Cost

At 1 January 2018
Additions

At 1 January 2017
Additions in the year

At 31 December 2017
Accumitiated depreciation and
impairment losses

At 1 January 2016
Additions

At 1 January 2017
Charge in the year

At 31 December 2017

Carrying amount
At 31 December 2017

At 31 December 2018

2017 2016
H'000 =000
505 1,489
28,513
5,201
33.714
5§10
34,324
20,772
4,188
21,840
2,959
24,899
8,425
11,774
Equipmen  Computers Furniture Maotor
t Hardware and Fittings Car Total
N'000 000 N'G0G NG00 N'000
1,628 1,821 6,466 10,500 20,318
- - 141 - 141
1,528 1,821 8,607 10,500 20,457
- 196 96 - 292
1,528 2,017 8,703 10,500 20,748
1,205 1,568 5,720 4,871 13,184
108 143 316 1,481 2,058
1,313 1,711 6,036 6,162 15222
108 120 334 1,480 2.040
1,419 1,831 6,370 7,642 17,262
110 186 333 2,858 3,487
216 110 571 4,338 5,236

There were no impairment losses recognised during the yaar.

The company does not have any item of property, plant and equipment pledged as security for liabilities.
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i4.

15.

16.

17.

18.

18.1

18.2

2017 2018
#'000 ='000
Trade and other payable
Sundry creditors 125,242 111,858
Accruals 57,896 44,210
183,138 158778
BDue to parent company
LAC - extraforce staff receivable - 802

Furid In Trust

At 31 December 1.448.722 937,590
This represents the net balance of amount held in trust on behalf of the

various client of the Company.

Borrowings

Leadway Assurance Limited 265,808 339,721

Leadway Properiies & Investment Limited 140,189 204,584

First Registrars Limited - 202,287
405 598 746,592

This represenis the Tacility advanced to Leadway Capital & Trust

Limited by leadway Assurance Limited, Leadway Properiies &

Investment Limited and First Registrars Lirnited for its operations.

Taxation payable

At 1 January 55,602 15,120

Charge for the vear 106,651 53,682
162,253 68,802

Payments during the year {53,683} (13,200}

At 31 December 108.570 55,602

Deferred taxation

At-1 January 1,111 678

Write back for the year {180) 433

At 31 December 931 1,111

income tax charge

Based on the results for the year:

Income tax 93,928 50,261

Education fax 6,723 3421

Charge for the year 106,651 53,682

Deferred taxation {18Q) 433

106.471 54,115
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2017 2015
N'000 #=H'000
18.3 Reconciliation of effective fax rate
Profit for the year after tax 273,137 186,313
Total income expense
income tax 85,92¢ 50,261
Education tax 8,723 3,421
Defarred Tax {180} 433
Information Technology Levy 4,293 2,429
110,764 56,544
Profit for the year before excluding income tax 383.901 242,857
Effeciive tax rate 29% 23%
18, Staff Pension
At t January - -
Contribution 3,486 3,486
Remittance {3,488) (3.486)
At 31 December - ] -
21. Share capital
Authorized:
Crdinary shares of N1.00 each 1.000.000 1.000.000
Issued and fully paid:
Ordinary shares of N1.00 each 440.000 440.000
22. Revenue reserve
At 1 January 442 294 299,840
Transfer from income siatement 273,137 186,313
Dividend paid during the year (88,132) (43,854}
AL 31 Cecembear 627,304 442 200
23. Revenue and fees
Fees and commission 49,542 8,491
interest-on deposits 439,204 338,269
Interest on Loans 59,273 31,418
Dividends received 92,251 20,363
Trusteeship fees 27,795 30,088
668,065 428 610
24. Other income
Recovery on impairment on loans and advances 10,191 21,018
Fair value gain through profit and ioss 73,073 -
Write back of impairment allowance on debtors 212 -
Exchange gain 130 12,020
——-583.606 e 33,039
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23,

26,

27.

Management expense
Depreciation

Amortisation
Adverlisement/business promation
Compuiter expenses

Subscriptions and donations

Rent and rates

Legal, consultancy and professional fees

Audit fees

Directors fees

Directors expenses

Office maintenance expense
Bank Charges

Vehicie running expenses
Newspapers and periodicals
Printing and stationery
Entertainment expenses
Transport and travelling expenses
Telephone expsnses

Training expenses

Meetings expenses

Insurance & Jicence expenses
Office equipment expenses
Corporate expense

Information technology expense

Birectors remuneration

Directors remuneration was provided as follows:

Director's fee

Fees and other emoluments disclosed include amounis paid to:

Chairman

Highest paid director

Financial charges
l.ease interest expense
Interest on funds in trust
Annuity interest expense
Will expenses

Trust expense
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2017
M'000

2,041
2,959
2,060
26
607
1,566
1,300
2,500
3,600
18,608
5,240
518
gy
185
951
100
172
1,593
431
546
1,238
749
1,344
4,293

54.014

3.600

4,183

2.847

7,143
11,5875
118,918
2686

211

138,113

2018
&'00D

2080
1.168
2170
338
826
1,580
1.3683
2,500
3,600
7475
7.683
387
516
171
690
75
412
427

624
855

1,148
2.428

38478

3,600

. LA,

4,183

2.847

2,251
17,043
135,914
531

50
165,829
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28, Net impairment loss on financial assets
Net impairment loss on finance lease receivables
Impazirment loss on commerdial loans
Impairment loss on trade and other receivables
Impainment loss on fair value through profit or 1oss

29. Personnel expenses
Staff sataries and allowance
Medical expense
Staff pension

29.1 Information regarding employee

iy Employees eaming more than N700,000 per annum received salaries

in the following range:

N N
750,001 and above

iy The average number of full time employees employed by the company

during the year was as follows:
Management Staff
Non-Management Staff

30. Dividend

2047
#§'000

101,132
1,576

102.708

74,988
484

1,756

77,228

Number
8

8

ih

2018
=000

30,507
2,005
2.805
4.468

38.785

54,659
451
2,017

&7 127

B e e

Number
8

8

The Birectors proposed that a dividend of 27.5 kobo {2016 : 20 kobo) per share be paid to shareholders
based on the result of the 2017 year end. The dividend of N121 miliion (2016 : N88 million) which is liable to
appropriate withholding tax is subject to approval by the shareholders at the Annual General Meeting.

Consequently, the dividend has not been inciuded as liability in these financial statements.
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31.

32

2017
2000

Financial instruments
Credit risk
Loans and receivables 2,672,558
Avazilable for sale 87,357
Held for trading 169,125
Financial lease receivables 17,378
Trade and other receivables 4,333
Cash and cash equivalents 251,000

3.201.751
Earnings per share
Basic earnings per share is calculated by dividing the net profit for the year
attributable to ordinary shareholders of the parent by the weighted average
number of shares outstanding at the reperting date.
Diluted earnings per share is calculated by dividing the net profit atiributable
to ordinary equity holders of the Company by the weighted average number
of orcinary shares dutstanding during the vear phis the weighted average
rumber of ordinary shares that will be issued on the conversion of all the
dilutive potential ordinary shares into ordinary shares.
Net profit attributable to equity holder 273,137
Weighted average number of ordinary shares 440,000
Basic and diluted earnings.per ordinary shares 62
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2018
H'00G

2,256,361
85,752
86,052
48,481
11,622

__ 265487

2763765

186,313

440,000
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33. Related parties
Parties are considered to be related if one parly has the ability to conirol the
other party or exercise influence over the other party in making financial and
operating decisions, or one other party controls both. The definition of
related parties include subsidiaries, associaies, joint ventures and key
management personnel.

Parent Company
The Parent Company which is also the uitimate Company is Leadway
Assurance Company Limited.

Transactions and batances with parent Company include:
Available for sale equily securities (617,565,181 units held)

Borrowings

Other payables

Subsidiary and Associates
The Cemipany has no subsidiary or associate relationships.

Fellow subsidiaries
The Company's fellow subsidiaries include: Leadway Hotels and Leadway
Properties and Investments Limited.

Trangactions with fellow subsidiaries include:
Leadway Properiies and Investments Limited
‘Dther receivahles

Other payables

Transactions with key management personnel

The Company's key management personnel, and persons connected with
them, are alsc considered to be related parties for disclosure purposes. The
definiion of key management personnel includes close members of family
of key personnel and any entity over which key management exercise
control. The key management personnel have been identified as the
executive and non-executive directors of the Group. Close members of
family are those family members who may be expected to influence, or be
influenced by that individual in their dealings with Leadway Capital and
Trusts,

Key managemeni personne] and thelr immediate relatives engaged in the
fotlowing transactions with the Group during the year:

Mortgages

Other receivables

Key management personnel compensation for the year comprised:
Fees as directors
Other emoluments
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2017
K'000

80,995
265,809

(140,188)

5,848

3,600

18,608

2016
#1000

80,895
339,721

802

{204,583)

10,077

3,600

4,183
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LEADWAY CAPITAL AND TRUSTS LIMITED

STATEMENT OF VALUE ADDED
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 2016

N'800 % N'G00 %
Turnover 668,065 488,610
Other income 83,606 33,039

751,671 531,649
Bought in material and services - Local {153,45986) {75,039)

598,175 100 456,610 100
Applied as follows:
To pay employees:
Salaries, wages and other staff cost 77,228 12 57 127 12
To pay Government:
Taxation 106,651 18 53,682 12
To pay for borrowed fund:
interest on loans and borrowings 438,113 24 155,829 35
Retained in the business:
Deferred taxation (180) - 433 -
Depreciations and amoriisation 3,226 1 3,226 1
Profit transferred to reserves 273,137 45 186,313 40
Total value added 598,175 100 456,610 100
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LEADWAY CAPITAL AND TRUSTS LIMITED

FINANCIAL SUMMARY

31 DECEMBER 2017 2017 20186 2015 2014 2013
N'00D N'000 N'00C N'00C N'QCQ

Statement of financial position

Assets employed

Cash and cash equivalents 251,000 265,487 312,208 458,672 373,594

Financial assets

- Loans and receivables 2,672,558 2,258,361 1,240,674 443 529 544,933

- Available for sale 87,357 85,752 85,752 85752 85,752

- Held for trading 169,125 96,052 100,523 121,737 95,530

Finance lease receivables 17,378 48,491 130,421 234,327 303,318

Trade and other receivables 4,333 11,622 57,683 69,526 82,998

Sinking fund assets 805 1,489 1,522 1,262 -

Intangible assets 9.425 11,774 7.741 11,520 9,712

Properties, plant and equipment 3,487 5,235 7,152 8.617 1,172

Deferred {ax asset - - . . 602

3,215,168 2,782,243 1,943,678

—_

435,341 1,497,612

Financial Habilities

Trade and other payables 183,138 156,778 135,742 158,518 169,121
Sinking fund liability 505 1468 1,622 1,262 -
Due to parent company - 802 8,498 7,808 7.804
Fund in frust 1,448,722 937,580 436,720 407,458 407 844
Borrowings 405,998 746,582 805,556 115,103 2552186
Tax payable 108,570 55,602 15,120 35,323 54,508
Deferred taxation 831 1,111 578 1,726 -
2,147,864 1,898,944 1,203,836 727,185 854,493
Capital and reserves
‘Bhare capital 440,000 440,000 440,000 440,000 440,000
Retained earmings 527,304 442 299 299,840 268,148 163,119
Total equity 1,067,304 882,299 739,840 708,148 603,119
Total liability and equity 3,215,168 2,782 243 1,943,676 1,435,341 1497612
Revenue 668,065 498 610 306,378 237,133 247,083
Praofit before tax 379,608 240,428 96,645 165,735 123,624
Profit after tax 273,137 186,313 84,493 153,428 92,949
Per share data:
Basic earnings per shares (N} 62 42 19 35 21
Net asset (N) 731 632 442 326 340

Earnings per share is calculated based on profit after faxation divided by the number of issued and fully paid
ordinary shares at the end of each financial year,

Net assets per share is calculated based on net assets attributable to ardinary shares divided by the number of
issued and fully paid ordinary shares at the end of each financial year.
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